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Malcolm Turnbull says he would rather reach a deal with Labor over energy 
than fight because the public was "sick" of the endless squabbling which has 
been the hallmark of the policy area for more than a decade. 
 
However, the Prime Minister said the government would fight at the next 
election should Labor adopt the policy but opt for an emissions reduction 
target for the energy sector higher than the 26 per cent which the government 
is planning. 
 
Former prime minister Tony Abbott believes the government should 
differentiate itself from Labor over energy as a political tactic but Mr Turnbull 
argued otherwise. He told The Australian Financial Review he believed the 
government would benefit politically from ending the climate policy wars."We 
win by getting things done and, more importantly, Australia wins," he said. 
 
"People are sick of it," he said of the fighting. 
 



Labor is not ruling out doing a deal over the latest policy incarnation - a 
National Energy Guarantee (NEG) - which will mandate reliability standards 
and emissions reductions targets for energy retailers from 2020 onwards with 
penalties for breaches ranging from fines to deregistration. 
 
The emissions reduction target for the power retailers needs to be established 
by federal legislation and would be set at about 26 per cent on 2005 levels by 
2030. This accords with Australia's commitment made in Paris when Mr Abbott 
was prime minister to reduce emissions across the economy by 26 per cent to 
28 per cent by 2030. 
 
Labor believes Australia should be reducing emissions by 45 per cent by 2030 
and could adopt the NEG with a 45 per cent emissions reduction target for 
retailers. Mr Turnbull said that would impose extra energy costs on consumers 
and business and the government would campaign against that. He said it 
made no sense to commit to higher reductions than those made at Paris and 
likened such an action to "unilateral disarmament". 
 
Under the new policy, renewable energy would make up between 28 per cent 
and 36 per cent of the energy mix by 2030. This is almost the same as the 35 
per cent under a business as usual, or do nothing scenario, modelled by chief 
scientist Alan Finkel. 
 
Opposition leader Bill Shorten suggested Labor would legislate to increase the 
use of renewables, possibly by increasing the emissions reduction target on the 
power retailers. "We would legislate in terms of renewable energy," he said. 
 
As well as federal Labor, the government needs the support of the eastern 
states and South Australia. The government will provide all parties modelling 
on the NEG underpinning claimed savings on power bills and other impacts 
before state and territory energy ministers, and possibly Premiers, meet in 
November to discuss the policy. 
 
Late Thursday, federal Energy Minister Josh Frydenberg wrote to the states 
outlining the parameters for the modelling but also inviting any suggestions by 
close of business Friday. Under the new policy, the retailers would choose 
which mix of energy they sourced to meet the reliability and emissions 
reductions standards. They could trade electricity with each other to help 
achieve this. Those struggling to meet the emission reduction standards could 
offset their emissions with the purchase of carbon credits. 



 
Labor, in part to stir trouble in the Coalition but also to give itself room to 
support the policy, insisted these elements were the equivalent to a price on 
carbon. Mr Turnbull rejected this, saying electricity, not carbon, was being 
traded and that was nothing new. 
 
This was backed by John Pierce, the chair of the Australian Energy Market 
Commission and one of the designers of the scheme. "It would be very hard to 
actually identify and say this is a carbon price, there isn't one," he said. 
 
Mr Turnbull urged Labor to get on board. "This is the mechanism that can end 
the climate wars and deliver affordable, reliable energy for Australians and 
meet our emissions reduction obligations." 
 


